CAH Designation Creates:

· Cost-based reimbursement supports investments in local healthcare infrastructure essential to maintain basic services and allow for program expansion. 

· A Peer Group of potential collaborative partners has emerged; similarities of CAHs far out weight their differences. 

· The economic benefits of the designation “legitimize” sensitive peer review, quality improvement, and privileging activities. 

· CAH financial stability assists rural healthcare communities demonstrate longevity which aids in recruitment of medical and other healthcare providers.   

· Networks of CAHs can combine their financial collateral to develop “high tech” shared services that wouldn’t be feasible independently.   “Synergy”.

